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RRCA: Microfinance Fund Loan Application

The RRCA Microfinance Fund provides small loans up to $10,000 to qualifying nonprofit running clubs as determined by a loan selection panel.  The purpose of the loans will be to assist clubs with purchasing capital assets such as timing systems, like the Ipico system, timing clocks, finish line equipment, and more.  Basic club or event supplies like race numbers, cups, etc. are not eligible for funding through the RRCA Microfinance Fund.
· A club must be a 501(c)3 organization through the RRCA group exemption or directly through the IRS (must submit proof if nonprofit status if directly through the IRS).

· A club must be a member of the RRCA and in good standing (dues and insurance paid in full annually)

· Clubs must be in good standing financially, but have a need for capital investment assistance.

· The club must submit a copy of their previous 2 years of financial statements along with a copy of your 990 or 990EZ forms and club bylaws.
Instructions: Loan applications are accepted throughout the year.  There is no set deadline for submitting a loan application.  The club treasurer or duly designated representative should complete this application.  Both the club president AND treasurer should co-sign this form, include the previous 2 years of financial statements along with a copy of your 990 or 990EZ forms and club bylaws, and send it to the RRCA National Office by the application deadline.  The review and approval process will take approximately 30 days. 
Mail to:  RRCA, 1501 Lee Hwy, Ste 140, Arlington, VA 22209 or email to execdir@rrca.org. 
If your club is approved for the loan, your club will required to sign a promissory note with the RRCA.  Your club will also be required to submit a copy of minutes from the board of directors meeting agreeing to the acceptance of the loan and the terms outlined.  The sample promissory note is attached to this application. Please do not complete this form as part of the application.  You should review this sample before submitting a loan application to ensure that the promissory note is something your club can agree to sign if selected to receive a loan. 
	Applicant Information

	Name of Running Club:
	     
	RRCA Club Number:
	     

	Contact Person:
	     
	Today’s Date:      

	Address for Correspondence:
	     
	     

	
                Street Address
	Apartment/Suite #

	
	     
	     
	     

	
                   City
	State
	ZIP Code

	Phone:
	(     )      -     
	E-mail Address:
	     

	Cell:
	(     )      -     
	Club website address:
	     

	Year club was founded:
	
	Number of household members in club:
	     
	Requested Loan Amount (max $10,000):
	$     

	If approved please outline your preferred repayment terms:
	1 year

 FORMCHECKBOX 

	2 years
 FORMCHECKBOX 

	3 years
 FORMCHECKBOX 

	4 years
 FORMCHECKBOX 

	5 years
 FORMCHECKBOX 


	Is your organization a 501(c)3 nonprofit organization?
	YES

 FORMCHECKBOX 

	NO

 FORMCHECKBOX 


	Is your running club part of the RRCA nonprofit group exemption?
	YES

 FORMCHECKBOX 

	NO

 FORMCHECKBOX 


	If you answered NO above, is your club a nonprofit directly through the IRS?
	YES

 FORMCHECKBOX 

	NO

 FORMCHECKBOX 

	What is your tax ID number:     

	What was your gross income from the previous year?

$     
What was your gross expenses from the previous year?

$     
What was your net profit from the previous year?

$     
What was your unrestricted net assets balance at the end of your fiscal year?

$     

	Please outline exactly what capital items you will be purchasing for your running club using a loan from the RRCA Microfinance Fund.  Be specific about the items including brands and costs.

      


	Club Information

	Please provide a brief outline about how this capital purchase will help improve service delivery for your club.

     

	Signature

	

	We, the duly authorized signers for our running club, certify that the information provided in this application is true.  If awarded an RRCA Microfinance Fund Loan, the Board of Directors of our Club will pass a resolution allowing the club to enter into and sign a promissory note between our running club and the RRCA.

 

	President’s Signature:
	     
	Date:
	

	Treasurer’s Signature:
	     
	Date:
	


Return this completed application by October 1st to the Road Runners Club of America.  

RRCA – Microfinance Loan

1501 Lee Hwy Ste 140

Arlington, VA 22209

Fax: 703-525-3891

Email:  Office@rrca.org and include Microfinance Loan in the subject line

SAMPLE PROMISSORY NOTE
DO NOT COMPLETE UNLESS APPROVED FOR AN 
RRCA MICROFINANCE FUND LOAN
	Borrower Information:

	Club Name:


	Date:

	Contact Person’s Name:
	Contact email address:

	Mailing Address:


	RRCA Club Number:

	City:


	Telephone number: (      )        -

	State:


	Club website:

	Zip:


	


	Lender Information:

	Road Runners Club of America


	Telephone number: 703-525-3890

	1501 Lee Hwy, Ste 140


	If paying by check, make check payable to: 

 Road Runners Club of America



	Arlington


	

	VIRGINIA


	

	22209


	


	Loan Information:

	Loan Amount:
	Loan Period: 



	Interest Rate:
	Payment Schedule:




Borrower agrees to the following:

1. Use of loan funds are only for the purpose outlined in the application and may not be used for any other purpose.  A receipt of payment for the capital item purchased must be submitted 30 days after receipt of the loan disbursement.  
2. Borrower promises not to sell, lease, or otherwise dispose the capital item purchased with the loan until the loan is paid in full. 
3. Promise to Pay.   ____________________  (Borrower) promises to pay the Road Runners Club of America (Lender) $___________  and interest at the yearly rate of 3% on the unpaid balance as specified below. 
4. Installments.   Borrower will pay ______ payments of $_______ over _________ years.  Payments must be made quarterly (March, June, September, December) on the last day of the month of each quarter.  Borrower will pay ____ payments of $____ over ____ years for principal.  Payments must be made quarterly (March, June, September, December) on the last day of the month of each quarter.  Interest shall accrue at the rate of three percent (3%) on the total amount of the loan beginning in month thirteen (13) and shall be payable on the same installment period as the principal amount until all payments of principal and interest required hereunder have been made. The total amount of principal and interest is to be paid in full by _________, 20__.
5. Prepayment. Borrower may prepay all or any part of the principal without early payment penalties.  If Borrower pays the loan in full within the first 12 (twelve) months, no interest will be charged on the loan.  After the first 12 (twelve) months of the loan, interest is accrued at a rate of 3% on the unpaid balance.
6. Security. This is an unsecured note, however any unpaid loan installments due at the time of membership renewal will result in membership and insurance fees  being applied to the loan installment before being applied to insurance and membership dues.  
7. Organization. Borrower represents that it has been formed as a company in accordance with applicable laws, and that it has authority to own its assets, conduct its business, and enter into agreements. 
8. Authorization. Borrower represents that it, as an organization, has done everything necessary to make sure it has corporate authority to consummate the agreement and to perform its obligations.
9. Legal, Valid, and Binding.  Borrower agrees that this is a legal and binding agreement. 
10. No Default. Borrower attests that there are no current defaults on any of its debts. 
11. Consent.  Borrower states that it is not obligated to gain the consent of any of its creditors in order to consummate and perform its obligations under the loan and that nether the consummation nor the performance of obligations under the loan will constitute a breach of any agreement, order, law, regulation, or organizational document.
12. No Actions. Borrower states that there are no court actions threatened or pending against it that will inhibit the loan’s validity and enforceability or the borrower’s ability to perform its obligations under the loan. 
13. Financial Statements. Borrower attests to the reasonable standard of accuracy of its financial statements and that they conform to generally accepted accounting principles. 
14. Material Adverse Change. Borrower states that its financial condition has not changed in any material or adverse way since the initial submission of the loan application. 
15. Default.  The RRCA will make every attempt to ensure that the Borrower does not default on the loan payment by negotiating new terms as necessary under the approval of the RRCA board of directors.  However, if these attempts to remedy a default fail, the Borrower understands that  they will loose their good standing with the RRCA.  They will be reported as dropped from the RRCA group exemption (where applicable), and may not access the insurance program until the loan installment payments are current or the loan is paid in full.
16. Collection Costs. If Lender prevails in a lawsuit to collect on this note, Borrower will pay Lender's costs and lawyer's fees in an amount the court finds to be reasonable.
17. Borrower hereby promises to pay on demand all legal fees and other costs and expenses paid or incurred by Lender in enforcing or collecting this Note.  In the event that Borrower is in default on any payments required hereunder or devolves or terminates their business or sells substantially all the assets of the organization, the entire principal balance hereof and all accrued and unpaid interest hereunder shall become immediately due and payable at the option of the Lender or any other holder thereof, without presentment, demand, protest or notice.  Such acceleration shall not effect any other rights which the Lender or any such holder may have at law, in equity or otherwise.
The undersigned and all other parties to this note, whether as endorsers, guarantors or sureties, agree to remain fully bound until this note shall be fully paid and waive demand, presentment and protest and all notices hereto and further agree to remain bound notwithstanding any extension, modification, waiver, or other indulgence or discharge or release of any obligor hereunder or exchange, substitution, or release of any collateral granted as security for this note. No modification or indulgence by any holder hereof shall be binding unless in writing; and any indulgence on any one occasion shall not be an indulgence for any other or future occasion. Any modification or change in terms, hereunder granted by any holder hereof, shall be valid and binding upon each of the undersigned, notwithstanding the acknowledgement of any of the undersigned, and each of the undersigned does hereby irrevocably grant to each of the others a power of attorney to enter into any such modification on their behalf. The rights of any holder hereof shall be cumulative and not necessarily successive. This note shall take effect as a sealed instrument and shall be construed, governed and enforced in accordance with the laws of the Commonwealth of Virginia.
Witnessed:  ________________________  Date: ______________
Borrower:___________________________ Date:__________

Witnessed:  ________________________  Date: ______________
Borrower:___________________________
Date:__________
�











